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INDEPENDENT AUDITORS’ REPORT 

 
To the Supervisor and Members of the Board 
Township of Bergland 
Bergland, Michigan 
 
Report on the Audit of the Financial Statements 
 
Opinions 
 

We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, each major fund and the aggregate remaining fund information of Township of 
Bergland as of and for the year ended March 31, 2025, and the financial statements for the business-type 
activities as of and for the year ended March 31, 2024, and the related notes to the financial statements 
which collectively comprise the Township of Bergland’s basic financial statements as listed in the table of 
contents. 
 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities, the business-type activities, each major 
fund and the aggregate remaining fund information of Township of Bergland as of March 31, 2025, and 
the respective changes in financial position and, where applicable, cash flows thereof for the year then 
ended and the financial statements for the business-type activities as of and for the year ended 
March 31, 2024, in accordance with accounting principles generally accepted in the United States of 
America.  
 
Basis for Opinions 
 
 We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements 
section of our report. We are required to be independent of the Township of Bergland, and to meet our 
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
 
Responsibilities of Management for the Financial Statements 
 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free of material misstatement, whether due to fraud or error. 
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In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the Township of 
Bergland’s ability to continue as a going concern for twelve months beyond the financial statement date, 
including any currently known information that may raise substantial doubt shortly thereafter. 
 
Auditors’ Responsibilities for the Audit of the Financial Statements 
 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards and Government Auditing Standards will always detect a material misstatement when it exists. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements. 

 
In performing an audit in accordance with generally accepted auditing standards and Government 

Auditing Standards, we: 
 
• Exercise professional judgment and maintain professional skepticism throughout the audit. 

 
• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. 

 
• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Township of Bergland’s internal control. Accordingly, no such 
opinion is expressed. 

 
• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 
• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 

that raise substantial doubt about the Township of Bergland’s ability to continue as a going 
concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, 

the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

 
Required Supplemental Information 

 
Accounting principles generally accepted in the United States of America require that the 

management’s discussion and analysis and budgetary comparison information be presented to supplement 
the basic financial statements. Such information is the responsibility of management and, although not 
part of the basic financial statements, is required by the Governmental Accounting Standards Board, who 
considers it to be an essential part of financial reporting for placing the basic financial statements in an 
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appropriate operational, economic, or historical context. We have applied certain limited procedures to 
the required supplemental information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the information because 
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 
 
Other Financial Information 
 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the Township of Bergland’s basic financial statements. The accompanying Other 
Financial Information is presented for purposes of additional analysis and is not a required part of the 
basic financial statements. Such information is the responsibility of management and was derived from 
and relates directly to the underlying accounting and other records used to prepare the basic financial 
statements. The information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America. In our opinion, the Other 
Financial Information is fairly stated, in all material respects, in relation to the basic financial statements 
as a whole. 
 
Other Reporting Required by Government Auditing Standards 
 
 In accordance with Government Auditing Standards, we have also issued our report dated 
January 16, 2026, on our consideration of the Township of Bergland’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements and other matters. The purpose of that report is solely to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, and not 
to provide an opinion on the effectiveness of Township of Bergland’s internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Township of Bergland’s internal control over financial 
reporting and compliance. 
       
       
       

 
 
Certified Public Accountants 

 
Ironwood, Michigan 
January 16, 2026 
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
 

TOWNSHIP OF BERGLAND 
 

Year ended March 31, 2025 
_____________________________________________________________________________________ 
 
Management’s Discussion and Analysis 

 
This section of the Township of Bergland’s (Township) annual financial report presents our 

discussion and analysis of the Township’s financial performance during the year ended March 31, 2025. It 
is to be read in conjunction with the Township’s financial statements, which immediately follow and is 
intended to provide the financial results for the fiscal year ended March 31, 2025. 
 
Government-wide Financial Statements 
 
 The Government-wide financial statements appear first in the financial report. These financial 
statements include the statement of net position and the statement of activities. They report information 
about the Township as a whole. The statements are prepared using the accrual method of accounting which 
is the accounting method used by most private sector businesses. The statement of net position includes all 
of the Township’s assets and liabilities except the fiduciary funds. All current year revenues and expenses 
are reported in the statement of activities. The two statements report the governmental and business-type 
activities of the Township that include all services performed by the Township. These activities are funded 
primarily by property taxes, charges for services, state grants and other revenues.  
 
 The statement of net position reports the Township’s assets and liabilities. The corresponding 
balance between the assets and liabilities equals the net position of the Township. This statement measures 
the financial strength of the Township; the greater the net position figure, the healthier the financial position 
of the Township generally is. It helps management determine if the Township will be able to fund current 
obligations and whether they have resources available for future use. 
  
 The statement of activities shows the current year change in net position on a revenue less expense 
basis. It generally shows the operating results for a given year of the Township. Any excess of revenues 
over expenditures results in a surplus for the year that in turn increases the net position (or reduces a deficit) 
available to fund future needs of the Township. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 
 
 
 
 

_____________________________________________________________________________________ 
 
Fund Financial Statements  
 
 The Township’s fund financial statements show a detail of funds that are determined to be 
significant, called major funds. The funds that are separately stated as major funds are the General Fund, 
Fire Fund, Water Supply System Fund and Sanitary Sewage Disposal System Fund. The Township has one 
nonmajor fund; the Cemetery Fund. 
 

Governmental funds are accounted for by the modified accrual method of accounting (flow of 
current financial resources measurement focus). This method records revenues when all applicable 
eligibility requirements are met and resources are available to finance expenditures of the fiscal period. 
Expenditures are recorded when the related liability is incurred. The governmental fund financial statements 
show the detail of operations for a given year according to this method of accounting. The individual fund 
statements help management determine what financial resources are available on a short-term basis to fund 
operations. 

 
Since the government-wide financial statements and the fund financial statements use different 

methods of accounting to report the Township’s financial condition, a reconciliation is included in the 
financial statements showing the differences between the two types of statements. 

 
Proprietary fund statements provide both long-term and short-term financial information consistent 

with the focus provided by the government-wide financial statements but with more detail for major 
enterprise funds. 

 
The Tax Collection Fund is reported in the fiduciary fund financial statement, but is excluded from 

the government-wide reporting. The fiduciary fund financial statement reports resources that are for the 
benefit of other Township funds, other governmental units and other non-related entities. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 
 
 
 
 

_____________________________________________________________________________________ 
 
Government-wide Financial Statements – Condensed Financial Information  
 
Statement of Net Position  
 

The following are condensed statements of net position with a detailed analysis of the statements 
below.  

 

Governmental Business-Type
Activities Activities

Current Assets:
Cash and cash equivalents 493,502$        350,456$        
Receivables 29,219            58,617            
Inventory and prepaid expenses 11,034            5,150              
Due from Tax Collection Fund 6,516              
Internal balances 1,322              (1,322)             

Total Current Assets 541,593$        412,901$        

Noncurrent Assets:
Restricted cash 312,965$        
Capital assets, net of accumulated depreciation 243,289$        3,060,382       

Total Noncurrent Assets 243,289$        3,373,347$     
Total Assets 784,882$        3,786,248$     

ASSETS

March 31, 2025

 
     

Current liabilities 4,628$            60,349$          
Long-term liabilities, net of current portion                        1,740,000       

Total Liabilities 4,628$            1,800,349$     

Investment in capital assets, net of related debt 243,289$        1,269,382$     
Restricted 79,449            312,965          
Unrestricted 457,516          403,552          

Total Net Position 780,254$        1,985,899$     

LIABILITIES

NET POSITION

 
 



 10 

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 
 
 
 
 

_____________________________________________________________________________________ 
 
Government-wide Financial Statements – Condensed Financial Information  
 
Statement of Net Position (Continued) 
 

Governmental Business-Type
Activities Activities

Current Assets:
Cash 445,910$       180,022$       
Receivables 25,334           50,802           
Inventory and prepaid expenses 10,227           4,685             
Internal balances (100)               100                

Total Current Assets 481,371$       235,609$       

Noncurrent Assets:
Restricted cash 411,667$       
Capital assets, net of accumulated depreciation 243,336$       3,143,386      

Total Noncurrent Assets 243,336$       3,555,053$    
Total Assets 724,707$       3,790,662$    

ASSETS

March 31, 2024

 

Current liabilities 8,232$           68,941$         
Long-term liabilities, net of current portion                       1,791,000      

Total Liabilities 8,232$           1,859,941$    

Investment in capital assets, net of related debt 243,336$       1,302,386$    
Restricted for debt service 79,425           411,667         
Unrestricted 393,714         216,668         

Total Net Position 716,475$       1,930,721$    

LIABILITIES

NET POSITION

 
 
 

The Township’s total net position is $2,766,153 at March 31, 2025. Capital assets, net of related 
debt, are $1,512,671. This figure is derived by taking the original cost of the Township’s capital assets, 
subtracting accumulated depreciation to date and comparing this figure to the amount of long-term debt 
used to finance the acquisition of those assets.  
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 
 
 
 
 

_____________________________________________________________________________________ 
 
Government-wide Financial Statements – Condensed Financial Information (Continued)  
 
Statement of Net Position (Continued) 
 
 Restricted net position is $392,414 at March 31, 2025. $79,449 is restricted due to a property tax 
levy for Township repairs and improvements and $312,965 by enterprise fund bond ordinances. 
 
 The total unrestricted net position is $861,068 at March 31, 2025. This is the net accumulated result 
of the current and past years’ operations. The nature of the Township’s operations is based on property 
taxes, charges for services, state aid, federal grants and local funds received to fund various programs. The 
balance in the unrestricted net position shows that the Township has an ample amount of assets to fund 
liabilities at March 31, 2025.  
  
Statement of Activities 

 
The results of operations for the Township as a whole are reported in the statement of activities. 

This statement reports the changes in net position for the fiscal year. 
 

Governmental Business-Type
Activities Activities

Revenue:
Program Revenues:

Charges for services 44,830$                331,646$           
Operating grants and contributions 27,146                  7,450                 

General Revenues:
Taxes 249,420                
State grants 50,289                  
Interest 2,161                    573                    
Other 2,646                                              

Total Revenue 376,492$              339,669$           
Program expenses:

Governmental activities 312,713$              
Business-type activities                              284,491$           

312,713$              284,491$           

Change in Net Position 63,779$                55,178$             

Year ended March 31, 2025
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 
 
 
 
 

_____________________________________________________________________________________ 
 
Government-wide Financial Statements – Condensed Financial Information (Continued)  
 
Statement of Activities (Continued) 

 

Governmental Business-Type
Activities Activities

Revenue:
Program Revenues:

Charges for services 25,837$                296,270$           
Operating grants and contributions 6,928                    

General Revenues:
Taxes 229,830                
State and federal grants 51,043                  
Interest and rents 539                       602                    
Other 6,220                                              

Total Revenue 320,397$              296,872$           
Program expenses:

Governmental activities 248,563$              
Business-type activities                              306,403$           

248,563$              306,403$           

Change in Net Position 71,834$                (9,531)$              

Year ended March 31, 2024

 
 

The Township had an overall increase in net position of $118,957 for the year ended 
March 31, 2025, consisting of an increase in governmental activities of $63,779 and a decrease in business-
type activities of $55,178. The Township’s revenues totaled $716,161.  
 

The Township’s total cost to fund governmental activities was $312,713, and business-type 
activities was $284,491 for the year ended March 31, 2025. A majority of these costs were funded by 
property taxes, grants and charges for services. This shows the Township has reliance on property taxes 
and grants to provide future funding for its programs and administrative costs. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 
 
 
 
 

_____________________________________________________________________________________ 
 
Government-wide Financial Statements – Condensed Financial Information (Continued)  
 
Major Individual Funds 
  
 An analysis of balances and transactions of major individual fund balances or net position follows: 
 

Fund Balance/ Fund Balance/
Net Position at Expenditures/ Net Position at
April 1, 2024 Revenues Expenses March 31, 2025

General Fund 278,780$           214,161$      279,227$        213,714$            
Fire Fund 123,868             149,690        23,540            250,018             
Water Supply System Fund 452,230             101,674        82,486            471,418             
Sanitary Sewage Disposal
   System Fund 1,478,491          237,995        202,005          1,514,481           

2,333,369$        703,520$      587,258$        2,449,631$          
 
 
Governmental Fund Budgetary Items 
 
 A schedule showing the Township’s General Fund and Fire Fund original budgets, final budgets 
and actual results are included as required supplemental information in the financial section of the audit 
report. Significant budget amendments during the year included the General Fund increasing state grant 
revenue and related expenditures for a Michigan State Housing Department Agency grant for a Master and 
Zoning Plan. Increases were also made to charges for services revenue due to the increase in campground 
usage. The Fire Fund expenditures were over budgeted as tax revenue for the Fire Fund continues to be 
collected and has not yet been expended for allocated capital outlay. The Township General Fund or Fire 
Fund did not exceed its budget as reported in Note B to the financial statements. 
 
Capital Assets 
 
 At March 31, 2025, the Township had $3,303,671 invested in capital assets net of accumulated 
depreciation. This amount decreased during the past fiscal year by $83,051, including additions of $49,144 
and $132,195 of depreciation charges.  
 
Debt 
 At March 31, 2025, the Township had $1,791,000 of outstanding revenue bonds payable as 
described in Note G to the financial statements, with $51,000 due in the year ending March 31, 2026. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 

 
 
 
 

_____________________________________________________________________________________ 
 
Future Considerations 
 
 The Township will complete its Master and Zoning plan funded by grant revenue in fiscal year 
2026. Inspection of lead pipes is expected to begin in 2026 funded by a grant through Michigan EGLE. See 
Note L for additional information. The Township continues to explore grants and loans for funding various 
potential projects including vehicles, and ADA compliance updates in the park and campground. 
 
Contacting the Township 
 

If you have any questions about this report or need additional information, contact the Township 
offices at Township of Bergland, P.O. Box 326, Bergland, MI  49910; telephone number (906) 575-3522.  



B A S I C 
 

F I N A N C I A L 
 

S T A T E M E N T S 



                                                                                               Governmental Business-Type
Activities Activities                      

ASSETS 

CURRENT ASSETS
Cash and cash equivalents 493,502$       350,456$         
Receivables:

Delinquent property taxes 21,442           
Accounts 7,777             58,617             

Prepaid expenses 11,034           814                  
Inventory 4,336               
Due from Tax Collection Fund 6,516             
Internal balances 1,322             (1,322)             

TOTAL CURRENT ASSETS 541,593$       412,901$         

NONCURRENT ASSETS
Restricted cash 312,965$         
Capital assets, net of accumulated depreciation 243,289$       3,060,382        

TOTAL NONCURRENT ASSETS 243,289$       3,373,347$      

TOTAL ASSETS 784,882$       3,786,248$      

CURRENT LIABILITIES
Accounts payable 318$              2,222$             
Payroll taxes 4,310             
Accrued interest 7,127               
Current portion of revenue bonds payable                       51,000             

TOTAL CURRENT LIABILITIES 4,628$           60,349$           
LONG-TERM LIABILITIES

Revenue bonds payable, less current portion                       1,740,000        

TOTAL LIABILITIES 4,628$           1,800,349$      

Investment in capital assets, net of related debt 243,289$       1,269,382$      
Restricted 79,449           312,965           
Unrestricted 457,516         403,552           

TOTAL NET POSITION 780,254$       1,985,899$      

The accompanying notes are an integral part of the
financial statements.

LIABILITIES 

NET POSITION 

STATEMENT OF NET POSITION

TOWNSHIP OF BERGLAND 

March 31, 2025
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Operating
Charges for Grants and Governmental Business-type

Expenses Services Contributions Activities Activities Total

Governmental activities:
Legislative 5,250$               (5,250)$            (5,250)$            
General government 213,464             12,670$               22,683$               (178,111)          (178,111)          
Public safety 52,915               4,235                   4,463                   (44,217)            (44,217)            
Public works 6,019                 (6,019)              (6,019)              
Recreation and culture 25,452               27,925                 2,473               2,473               
Other functions 9,613                                                                         (9,613)              (9,613)              

Total Governmental Activities 312,713$           44,830$               27,146$               (240,737)$        (240,737)$        

Business-type activities:
Water Supply System Fund 82,486$             94,037$               7,450$                 19,001$           19,001$           
Sanitary Sewage Disposal System Fund 202,005             237,609                                           35,604             35,604             

Total Business-Type Activities 284,491$           331,646$             7,450                                           54,605$           54,605$           

Total 597,204$           376,476$             34,596$               (240,737)$        54,605$           (186,132)$        

General revenues:
Taxes 249,420$         249,420$         
State grants 50,289             50,289             
Interest 2,161               573$                2,734               
Other 2,646                                       2,646               

Total General Revenues 304,516$         573$                305,089$         
Change in Net Position 63,779$           55,178$           118,957$         

Net position at April 1, 2024 716,475           1,930,721        2,656,727        
Net position at March 31, 2025 780,254$         1,985,899$      2,775,684$      

The accompanying notes are an integral part of the
financial statements.

Net (Expense) Revenue and
               Changes in Net Position                

       Program Revenues        

STATEMENT OF ACTIVITIES

TOWNSHIP OF BERGLAND

Year ended March 31, 2025

17



Nonmajor
Governmental

Fund
Fire Cemetery Governmental

General Fund Fund Funds
                       

                       
Cash and cash equivalents 183,403$         237,683$      72,416$           493,502$        
Accounts receivable:

Delinquent property taxes 8,297               12,220 925 21,442            
State of Michigan 7,777               7,777              

Prepaid expenses 10,919             115               11,034            
Due from other funds 7,946                                                            7,946              

218,342$         250,018$      73,341$           541,701$        

Liabilities:
Accounts payable 318$                318$               
Due to other funds 108$                108                 
Payroll taxes 4,310                                                            4,310              

Total Liabilities 4,628$             0$                   108$                4,736$            

Fund equity:
Fund balances:

Nonspendable 10,919$           115$             11,034$          
Assigned:

Parks and recreation 36,030             36,030            
Fire protection 249,903        249,903          
Cemetery upkeep 73,233$           73,233            

Restricted - repairs and improvements 79,449             79,449            
Unassigned 87,316                                                          87,316            

213,714$         250,018$      73,233$           536,965$        

218,342$         250,018$      73,341$           541,701$        

The accompanying notes are an integral part of the
financial statements.

LIABILITIES AND FUND EQUITY 

COMBINED BALANCE SHEET - GOVERNMENTAL FUNDS 

TOWNSHIP OF BERGLAND

March 31, 2025

ASSETS 

18



                      
Total fund equity of governmental funds 536,965$        

Amounts reported for governmental activities in the statement of net position are different because:

Additions:
Capital assets used in governmental activities are not financial resources and

therefore are not reported as assets in governmental funds.
Cost of capital assets 754,073$       
Accumulated depreciation (510,784)        243,289          

Total net position of governmental activities 780,254$        

The accompanying notes are an integral part of the
financial statements.

RECONCILIATION OF THE BALANCE SHEET OF THE GOVERNMENTAL FUNDS 
WITH THE STATEMENT OF NET POSITION

TOWNSHIP OF BERGLAND 

March 31, 2025

19



Nonmajor
Governmental

Fund Total
Fire Cemetery Governmental

General Fund Fund Funds

Revenues:
Taxes 93,295$             145,166$      10,959$            249,420$        
Licenses and permits 4,235                 4,235              
Federal grants 2,322                 4,463            361                   7,146              
State grants 70,289               70,289            
Charges for services 40,595               40,595            

Interest 779                    61                 1,321                2,161              
Other revenues 2,646                                                               2,646              

214,161$           149,690$      12,641$            376,492$        
Expenditures:

Current:
Legislative 5,250$               5,250$            
General government 199,006             9,378$              208,384          
Public safety 32,728               15,159$        47,887            
Public works 6,019                 6,019              
Recreation and culture 23,114               23,114            

Other functions 8,633                 459               521                   9,613              
Capital outlay 4,477                 7,922                                     12,399            

279,227$           23,540$        9,899$              312,666$        
EXCESS (DEFICIENCY) OF 

REVENUES OVER EXPENDITURES (65,066)$           126,150$      2,742$              63,826$          

Fund balances at April 1, 2024 278,780             123,868        70,491              473,139          

FUND BALANCES
AT MARCH 31, 2025 213,714$           250,018$      73,233$            536,965$        

The accompanying notes are an integral part of the
financial statements.

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCES - GOVERNMENTAL FUNDS 

TOWNSHIP OF BERGLAND 

Year ended March 31, 2025

20



Net change in fund balance - total governmental funds   63,826$  

Amounts reported for governmental activities in the statement of activities are different because:   

Capital outlays to purchase or construct capital assets are reported as expenditures in the  
governmental funds.  For governmental activities, those costs are capitalized in the   
statement of net position and allocated over their estimated useful lives as annual   
depreciation expense in the statement of activities.  This is the amount by which   
capital outlays exceeds depreciation expense in the period.   

Capital outlays 12,399$  
Depreciation expense (12,446)   (47)          

Change in net position of governmental activities   63,779$  

The accompanying notes are an integral part of the
financial statements.

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES  
AND CHANGES IN FUND BALANCES OF THE GOVERNMENTAL FUNDS 

TOWNSHIP OF BERGLAND 
March 31, 2025

WITH THE STATEMENT OF ACTIVITIES 
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Sanitary Sanitary
Water Sewage Water Sewage
Supply Disposal Supply Disposal
System System System System
Fund Fund Totals Fund Fund Totals

CURRENT ASSETS
Cash and cash equivalents 121,104$         229,352$         350,456$         44,398$           135,624$         180,022$         
Customer accounts receivable:

Current 12,349             31,160             43,509             10,425             23,631             34,056             
Delinquent accounts added to tax roll 4,617               10,491             15,108             7,389               9,357               16,746             

Inventory 2,140               2,196               4,336               2,140               2,196               4,336               
Prepaid expenses 814                  814                  349                  349                  
Due from other funds                                                                                                 448                  448                  

TOTAL CURRENT ASSETS 140,210$         274,013$         414,223$         64,352$           171,605$         235,957$         

NONCURRENT ASSETS
Restricted cash 18,305$           294,660$         312,965$         104,266$         307,401$         411,667$         
Capital assets 1,254,734        4,517,546        5,772,280        1,219,847        4,515,688        5,735,535        
Less accumulated depreciation (909,171)          (1,802,727)       (2,711,898)       (888,238)          (1,703,911)       (2,592,149)       

TOTAL NONCURRENT ASSETS 363,868$         3,009,479$      3,373,347$      435,875$         3,119,178$      3,555,053$      

TOTAL ASSETS 504,078$         3,283,492$      3,787,570$      500,227$         3,290,783$      3,791,010$      

Business-Type Activities Business-Type Activities
                  Enterprise Funds                                    Enterprise Funds                  

ASSETS 

       March 31, 2025             March 31, 2024     

COMBINED STATEMENTS OF NET POSITION - PROPRIETARY FUNDS

TOWNSHIP OF BERGLAND
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TOWNSHIP OF BERGLAND

Sanitary Sanitary
Water Sewage Water Sewage
Supply Disposal Supply Disposal
System System System System
Fund Fund Totals Fund Fund Totals

CURRENT LIABILITIES
Accounts payable 2,222$             2,222$             2,199$             2,165$             4,364$              
Accrued interest 7,127               7,127               7,127               7,127                
Unearned revenue 7,450               7,450                
Due other funds 660$                662                  1,322               348                  348                   
Current portion of long-term debt 6,000               45,000             51,000             6,000               44,000             50,000              

TOTAL CURRENT LIABILITIES 6,660$             55,011$           61,671$           15,997$           53,292$           69,289$            

NONCURRENT LIABILITIES
Revenue bonds payable 32,000$           1,759,000$      1,791,000$      38,000$           1,803,000$      1,841,000$       
Less amount classified as current liability (6,000)              (45,000)            (51,000)            (6,000)              (44,000)            (50,000)             

TOTAL NONCURRENT LIABILITIES 26,000$           1,714,000$      1,740,000$      32,000$           1,759,000$      1,791,000$       

TOTAL LIABILITIES 32,660$           1,769,011$      1,801,671$      47,997$           1,812,292$      1,860,289$       

Investment in capital assets, net of related debt 313,563$         955,819$         1,269,382$      293,609$         1,008,777$      1,302,386$       
Restricted 18,305             294,660           312,965           104,266           307,401           411,667            
Unrestricted 139,550           264,002           403,552           54,355             162,313           216,668            

TOTAL NET POSITION 471,418$         1,514,481$      1,985,899$      452,230$         1,478,491$      1,930,721$       

The accompanying notes are an integral part of the financial statements
                                                

COMBINED STATEMENTS OF NET POSITION - PROPRIETARY FUNDS (CONTINUED)

NET POSITION

            March 31, 2025                      March 31, 2024         
Business-Type Activities Business-Type Activities

                  Enterprise Funds                                    Enterprise Funds                  

LIABILITIES 
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Sanitary Sanitary
Water Sewage Water Sewage
Supply Disposal Supply Disposal
System System System System
Fund Fund Totals Fund Fund Totals

Operating revenues:
Charges for services 94,037$           237,609$         331,646$         77,457$           215,114$         292,571$         
Other                                                                         3,643               56                    3,699               

TOTAL OPERATING REVENUES 94,037$           237,609$         331,646$         81,100$           215,170$         296,270$         
Operating expenses:

Personnel services 32,462$           36,828$           69,290$           40,375$           32,710$           73,085$           
Materials and supplies 11,437             18,833             30,270             27,687             17,329             45,016             
Services 16,079             6,960               23,039             14,679             11,291             25,970             
Provision for depreciation 20,933             98,816             119,749           20,548             98,359             118,907           

TOTAL OPERATING EXPENSES 80,911$           161,437$         242,348$         103,289$         159,689$         262,978$         
OPERATING INCOME (LOSS) 13,126$           76,172$           89,298$           (22,189)$          55,481$           33,292$           

Nonoperating revenues (expenses):
Interest earned 187$                386$                573$                110$                492$                602$                
Federal grant revenue 7,450               7,450               
Debt service interest (1,575)              (40,568)            (42,143)            (1,969)              (41,456)            (43,425)            

6,062$             (40,182)$          (34,120)$          (1,859)$            (40,964)$          (42,823)$          
CHANGE IN NET POSITION 19,188$           35,990$           55,178$           (24,048)$          14,517$           (9,531)$            

Net position at April 1, 2024 452,230           1,478,491        1,930,721        476,278           1,463,974        1,940,252        

NET POSITION AT MARCH 31, 2025 471,418$         1,514,481$      1,985,899$      452,230$         1,478,491$      1,930,721$      

The accompanying notes are an integral part of the
financial statements.

Business-Type Activities Business-Type Activities
                  Enterprise Funds                                    Enterprise Funds                  

COMBINED STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION - PROPRIETARY FUNDS

TOWNSHIP OF BERGLAND

           Year ended March 31, 2025                     Year ended March 31, 2024           
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Sanitary Sanitary
Water Sewage Water Sewage
Supply Disposal Supply Disposal
System System System System
Fund Fund Totals Fund Fund Totals

Cash flows from operating activities:
Cash received from customers 94,885$          228,946$         323,831$        78,006$           219,759$         297,765$         
Cash paid to suppliers and employees (62,177)           (63,029)           (125,206)         (79,654)            (57,911)            (137,565)          

NET CASH PROVIDED BY 
(USED IN) OPERATING ACTIVITIES 32,708$          165,917$         198,625$        (1,648)$            161,848$         160,200$         

Cash flows from capital and related financing activities:
Debt service interest paid (1,575)$           (40,568)$         (42,143)$         (1,969)$            (41,456)$          (43,425)$          
Acquisition of property and equipment (34,887)           (1,858)             (36,745)           (28,000)            (41,709)            (69,709)            
Principal paid on revenue bonds (6,000)             (44,000)           (50,000)           (5,000)              (42,000)            (47,000)            

NET CASH USED IN CAPITAL AND 
RELATED FINANCING ACTIVITIES (42,462)$         (86,426)$         (128,888)$       (34,969)$          (125,165)$        (160,134)$        

Cash flows from noncapital financing activities -
Interfund payments 312                 1,110               1,422              (17,454)            (17,949)            (35,403)            

Cash flows from investing activities - interest earned 187                 386                  573                 110                  492                  602                  

NET INCREASE (DECREASE) IN CASH (9,255)$           80,987$           71,732$          (53,961)$          19,226$           (34,735)$          
Cash at April 1, 2024 148,664          443,025           591,689          202,625           423,799           626,424           

CASH AT MARCH 31, 2025 139,409$        524,012$         663,421$        148,664$         443,025$         591,689$         

Business-Type Activities Business-Type Activities
                  Enterprise Funds                                    Enterprise Funds                  

COMBINED STATEMENTS OF CASH FLOWS - PROPRIETARY FUNDS

TOWNSHIP OF BERGLAND

             Year ended March 31, 2025                        Year ended March 31, 2024            
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Sanitary Sanitary
Water Sewage Water Sewage
Supply Disposal Supply Disposal
System System System System
Fund Fund Totals Fund Fund Totals

Reconciliation of operating income (loss) to net cash
provided by operating activities:

Operating income (loss) 13,126$          76,172$           89,298$          (22,189)$          55,481$           33,292$           
Adjustments to reconcile operating income (loss) to

net cash provided by operating activities:
Provision for depreciation 20,933$          98,816$           119,749$        20,548$           98,359$           118,907$         
(Increase) decrease in:

Customer accounts receivable 848                 (8,663)             (7,815)             (3,094)              4,589               1,495               
Prepaid expenses (465)                (465)                1,446               1,352               2,798               

Increase (decrease) in accounts payable (2,199)             57                    (2,142)             1,641               2,067               3,708               

Total adjustments 19,582$          89,745$           109,327$        20,541$           106,367$         126,908$         

NET CASH PROVIDED BY 
(USED IN) OPERATING ACTIVITIES 32,708$          165,917$         198,625$        (1,648)$            161,848$         160,200$         

The accompanying notes are an integral part of the
financial statements.

                  Enterprise Funds                                    Enterprise Funds                  

COMBINED STATEMENTS OF CASH FLOWS - PROPRIETARY FUNDS (CONTINUED)

TOWNSHIP OF BERGLAND

             Year ended March 31, 2025                         Year ended March 31, 2024            
Business-Type Activities Business-Type Activities
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Cash in bank 14,654$         

Due to General Fund 6,516$           
Undistributed tax collections 8,138             

14,654$         

REVENUES -
Collection of property taxes for other governmental units

and other agencies 2,104,100$    

EXPENDITURES -
Disbursements of property taxes to other governmental units 

and other agencies 2,104,100      

EXCESS OF REVENUES OVER EXPENDITURES 0$                  
Net position at April 1, 2024 0                    

NET POSITION AT MARCH 31, 2025 0$                  

The accompanying notes are an integral part of the
financial statements.

Year ended March 31, 2025

NET POSITION - TAX COLLECTION FUND 
STATEMENT OF CHANGES IN FIDUCIARY 

LIABILITIES 

STATEMENT OF FIDUCIARY NET POSITION - TAX COLLECTION FUND 

TOWNSHIP OF BERGLAND 

March 31, 2025

ASSETS 
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NOTES TO FINANCIAL STATEMENTS 
 

TOWNSHIP OF BERGLAND 
 

March 31, 2025 
 
 
NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
 Township of Bergland operates under an elected Board of Trustees. The financial statements of the 
Township have been prepared in conformity with generally accepted accounting principles as applied to 
governmental units. The Governmental Accounting Standards Board is the accepted standard-setting body 
for establishing governmental accounting and financial reporting principles. The more significant of the 
Township’s accounting policies are described below. 
 
Financial Reporting Entity 
 
 In conformity with generally accepted accounting principles, other autonomously operated 
governmental organizations are not considered to be part of the Township financial reporting entity. The 
criteria established for determining the various governmental organizations to be included as component 
units in the Township’s financial statements include oversight responsibility, scope of public service and 
special financing relationships.  On this basis, no financial statements of any component units are required 
to be included in the financial statements of the Township. 
 
Basis of Presentation 
 
Government-wide Financial Statements 
 
 The Township government-wide financial statements (Statement of Net Position and Statement of 
Activities) report information on all of the activities of the Township except for the fiduciary activities. The 
Township General Fund, Fire Fund and Cemetery Fund are considered to be governmental activities and 
its enterprise funds business-type activities. Interfund activity including operating transfers between 
activities has been eliminated in the Government-wide financial statements. 
 
Fund-based Financial Statements 

 
Separate financial statements are provided on the basis of funds, each of which is considered a 

separate fiscal and accounting entity. The operations of each fund are accounted for with a separate set of 
self-balancing accounts that comprise its assets, deferred outflows of resources, liabilities, deferred inflows 
of resources, fund equity and net position, revenues and expenditures. Resources are allocated to and 
accounted for in individual funds based upon the purposes for which they are to be spent and the means by 
which spending activities are controlled. Governmental, business-type and fiduciary funds are provided. 
The various fund types are grouped in the financial statements as major funds or nonmajor funds. The 
Township reports the General Fund, Fire Fund, Water Supply System Fund and Sanitary Sewage Disposal 
System Fund as major funds. The Cemetery Fund is a nonmajor fund.  
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Basis of Presentation (Continued) 
 
Fund-based Financial Statements (Continued) 
 

Governmental Fund Types 
 
General Fund – The General Fund is the general operating fund of the Township. It is used 
to account for all financial resources except those required to be accounted for in another 
fund. The fund includes the general operating expenditures of the Township. Revenues are 
derived primarily from property taxes, state and federal grants and various local sources. 
 

 Fire Fund – The Fire Fund is used to account for the proceeds of specific revenue sources  
 that are legally restricted to expenditures for fire purposes. 
 

Cemetery Fund – The Cemetery Fund is used to account for the proceeds of specific 
revenue sources that are legally restricted to expenditures for cemetery purposes. 

 
Proprietary Fund Types 
 
These funds account for operations that are organized to be self-supporting through user 
charges and include Enterprise Funds. 
 
Enterprise Funds – Water Supply System and Sanitary Sewage Disposal System Funds are 
used to account for operations of the water and the sewage systems in a manner similar to 
private business enterprises, where the intent of the Township is that the expenses, 
including depreciation, of providing services to the general public on a continuing basis be 
financed or recovered primarily through user charges. 
 
Fiduciary Fund Type 
 
Tax Collection Fund – The Tax Collection Fund is used to account for the collection and 
disbursement of property taxes and delinquent fees added to the tax roll for the benefit of 
the Township’s governmental and proprietary fund types, other governmental units and 
other entities. 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Basis of Accounting 
 
Government-wide Financial Statements 
 

The Government-wide financial statements report all financial and capital assets, short and long-
term liabilities, deferred inflows and outflows of resources, revenues, expenses, gains and losses using the 
economic resources measurement focus and the accrual basis of accounting. All revenue is recorded when 
earned and expenses are recorded when a liability is incurred.  
 
 The Statement of Activities reports net cost information based on the Township’s functions. Direct 
expenses are listed by function with program revenues for each function offset against those expenses. 
Program revenues include charges for services that are fees and other charges to the users or recipients of 
the services the Township provides. Program revenues also include operating grants and contributions that 
are restricted for a particular purpose. Property taxes, nonrestricted state and federal aid and other revenues 
that are not program revenues are reported as general revenues. 
 
Fund-based Financial Statements 
 
 Governmental fund types use the modified accrual basis of accounting and the flow of expendable 
financial resources (measurement focus). Under the modified accrual basis of accounting, revenues are 
recorded when all applicable eligibility requirements are met and resources are available (often referred to 
as “susceptible to accrual”). Revenues are available when revenues are collectible during the period and the 
actual collection will occur either (a) during the current period or (b) after the end of the period but in time 
to pay fund liabilities. The Township considers revenues to be available if they are expected to be collected 
within 60 days of the end of the year, except that tax revenues, fees and nontax revenues are recognized 
when received. Grants, entitlements and shared revenues are recorded when they are susceptible to accrual. 
Expenditure-based grants are recorded as revenue when all applicable eligibility requirements of the grants 
are met and resources are available. Expenditures, if measurable, are recorded when they have used or are 
expected to use current expendable financial resources, except unmatured interest on general long-term 
debt is recorded when due. 
 
 Proprietary and Fiduciary fund types use the accrual basis of accounting and the flow of all 
economic resources (measurement focus). This basis of accounting and measurement focus emphasizes the 
measurement of net income similar to the approach used by commercial enterprises; revenues are recorded 
when earned and expenses are recorded when incurred. 
 
Operating and Nonoperating Revenues of Proprietary Funds 
 
 The Water Supply System and Sewer Sanitary Sewage Disposal System report charges for services 
and penalties for delinquent user charges as operating revenues when subject to accrual. Interest earned on 
cash and investments and grant revenue are reported as nonoperating revenues when subject to accrual. 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Budgets and the Budgetary Process 
 
 The Township Board adopts an annual operating budget, which can be amended by the Board 
throughout the year. Formal budgetary accounting is employed as a management control for all funds of 
the Township. A formal budget is required to be adopted for all governmental funds. The budget is adopted 
on the same basis of accounting as is used to reflect actual revenues and expenditures. 
 
 At the fund level, actual expenditures cannot exceed budgeted appropriations; however, with proper 
approval by the Township Board, budgetary transfers between departments can be made. The budgeted 
financial statements represented in this report reflect the final budget authorization and any budget 
amendments approved by the Board during the year. Budgets are adopted on the functional level and lapse 
at the end of the year. 
 
Cash and Cash Equivalents 
 
 Cash and cash equivalents, as used in the Statement of Net Position and Statement of Cash Flows, 
includes cash in bank and all cash equivalents with an original maturity of six months or less. 
 
Receivables 
 
 Credit is extended to customers of the proprietary funds and to various units of government by the 
General Fund. All receivables are reported at their gross value. No allowance for uncollectible accounts is 
included in the financial statements as accounts receivable are written-off as they are determined to be 
uncollectible using the direct write-off method. Annually, the Township adds current year delinquent utility 
accounts to its tax roll for collection. 
 
Inventories 
 
 Inventories of proprietary funds are valued at cost. 
 
Prepaid expenses 
 
 Prepaid expenses include insurance paid in advance of the period the expense will be charged to. 
 
Due To and Due From Other Funds 
 
 Interfund receivables and payables arise from interfund transactions and are recorded by all funds 
affected in the period in which transactions are executed. 
 
Unearned Revenue 
 
 Expenditure-driven grants are recognized as revenue when revenue is available, the qualifying 
expenditures have been incurred and all other grant requirements have been met. Grant funds received that 
have not met these requirements are recorded as an unearned revenue liability. 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Investment in Capital Assets, Net of Related Debt 
 
 This is a portion of net position of the Township that consists of capital assets, net of accumulated 
depreciation and reduced by long-term liabilities for notes, bonds and other liabilities attributable to the 
acquisition, construction or improvement of those assets. 
 
Restricted Net Position 
 
 Net position is restricted when there are constraints placed on their use by external parties or by 
statute. The Enterprise Funds, because of certain bond covenants, are required to establish and maintain 
prescribed amounts of cash that can be used only to service outstanding debt and to pay for replacement of 
the utility plant assets. The General Fund reports restricted net position as a result of a voter approved tax 
levy to fund Township repairs and improvements. 
 
Unrestricted Net position 
 

Net position not meeting either category above is considered unrestricted. 
 
Fund Balance Policies 
 
 Fund balance measures the net financial resources available to finance expenditures of future 
periods. Fund balance is the difference between assets and liabilities reported in a governmental fund. The 
Township’s Unassigned General Fund Balance will be maintained to provide the Township with sufficient 
working capital and a margin of safety to address local and regional emergencies without unnecessary 
borrowing. The Unassigned General Fund Balance may only be appropriated by resolution of the Township 
Board. It is recognized that it will not always be possible to avoid borrowing to provide cash flow. 
  
 Fund balance of the Township may be committed for a specific source by formal action of the 
Township Board. Amendments or modifications to the Committed Fund Balance must also be approved by 
formal action of the Township Board. Committed Fund Balance does not lapse at year end. 
 
 Fund balance of the Township may be assigned for a specific purpose by the Township Board. 
Assigned Fund Balance does not lapse at year end. 
 
 Restricted Fund Balance includes those amounts that can only be spent for the specific purposes 
stipulated by external resource providers or by statute. 
 

Nonspendable Fund Balance includes amounts that are not in a spendable form. Examples include 
inventory and prepaid expenses. 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
 For purposes of fund balance classification, expenditures are to be spent from Restricted Fund 
Balance first (when appropriate), followed in order by Assigned Fund Balance, Committed Fund Balance, 
and lastly, Unassigned Fund Balance. 
 
 The Township Board desires to maintain, in stable economic times, a fund balance of at least 10% 
of the Township General Fund operating expenditures. 
 
 An annual reporting of fund balances shall be reported in the annual audited financial statements 
of the Township. 
 
Capital Assets and Depreciation 
 
 Capital assets include land and improvements, buildings, furniture and fixtures, equipment, fire 
trucks, utility plant and vehicles and are reported in the Government-wide financial statements. Capital 
assets are defined by the Township as assets with an acquisition cost of generally more than $1,000 or 
betterments totaling $10,000 with an estimated useful life in excess of five years. Assets meeting these 
criteria are recorded at historical cost or estimated historical costs if the amount is not known. Any donated 
capital assets are recorded at estimated fair market value at the date of donation. The costs of capital assets 
are charged to expense using an annual allocation of depreciation expense. Taking the depreciable cost of 
an asset and dividing that cost by its estimated useful life calculates the annual expense. The expense is 
recorded in the Government-wide Statement of Activities and included as a direct expense of an identifiable 
function if the assets’ sole purpose can be identified as being for that function. Depreciation expense 
(unallocated) is the amount of depreciation expense that cannot be charged to any particular function. 
 
 The capital assets are depreciated using the straight-line method over the following useful lives: 
 

Land      Not depreciated 
Buildings and improvements   40 years 
Office furniture and fixtures   5-20 years 
Fire equipment     10-20 years 
Other equipment    5-20 years 
Utility plant     40 years 
Vehicles     3-10 years 
 

Impairment of Long-lived Assets 
 
Management reviews long-lived assets held and used by the Township for impairment whenever 

events or changes in circumstances indicate that the carrying amount of an asset may not be recoverable. 
In the event that facts and circumstances indicate that the cost of any long-lived assets may be impaired, an 
evaluation of recoverability would be performed. 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Long-Term Debt 
 
 Long-term liabilities for revenue bonds are reported in the appropriate Enterprise Fund. 
 
Compensated Absences 
 
 One employee of the Township is able to accumulate sick and vacation time. The liability for 
compensated absences is recorded in the General Fund under the liability for salaries and related taxes, 
when applicable.  
 
Property Tax Revenues 
 
 Properties are assessed as of December 31 and the related property taxes become a lien on 
December 1 of the following year. These taxes are due on February 14 of the ensuing year with the final 
collection date of February 28 before they are added to the delinquent rolls. The Township records property 
taxes as revenue when they are levied because they are both measurable and available. Delinquent real 
property taxes of the Township and all other local units are purchased annually by the County of Ontonagon.  
 
Use of Estimates 
 
 The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during 
the reporting period. Actual results could differ from those estimates. 
 
Subsequent Events 
 
 Subsequent events have been evaluated through the date of the audit report, the date the financial 
statements were available to be issued. 
 
NOTE B – STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY 
 
Public Act 275 of 1980 
 
 The Township did not have any funds with a fund-balance deficit or retained-earnings deficit at 
March 31, 2025. 
 
Public Act 621 of 1978 
 
 Public Act 621 of 1978, as amended, provides that a local unit shall not incur expenditures in excess 
of the amount appropriated. During the year ended March 31, 2025, the Township monitored and amended 
its budget and was in substantial compliance with the Act with the exception of public safety expenditures; 
which exceeded the budget by $4,228. 
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NOTE B – STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (CONTINUED) 
 
Compliance with Bond Covenants 
 
 Following is a summary of required reserves under revenue bond ordinances and at 
March 31, 2025: 
 

Required
Reserve at

March 31, 2025

Water Supply System Revenue Bonds,
dated September 24, 1998:

Bond Reserve Account 11,000$       
Bond and Interest Redemption 7,305           

18,305$       
Sanitary Sewage Disposal System Bonds,

dated February 6, 2012:
Bond and Interest Redemption 21,395$       
Repair, Replacement and Improvement 180,265       
Bond Reserve Accounts 93,000         

294,660$     

TOTALS 312,965$      
 
 All required funding and reserve balances were met at March 31, 2025. 
 
NOTE C – PROPERTY TAX ADMINISTRATION FEE 
 
 The Township has not established a subsidiary ledger to account for costs incurred in collection, 
assessing and reviewing of property tax levies as required by Public Act 503 of 1982. A summary of the 
transactions that would affect the balance sheet equity account for the year ended March 31, 2025, follows: 
 

Receipts from charging administrative fee 21,049$      
Costs incurred 35,898        

Excess of costs (14,849)$      
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NOTE D – CASH INFORMATION 
 
 All deposits were made in a bank or credit union insured by federal depository insurance. Deposits 
were made in accordance with State of Michigan statutes and under authorization of the Township Board. 
 
 At March 31, 2025, cash and cash equivalents, including restricted cash, totaled $1,156,921. The 
actual bank and credit union balances totaled $1,449,100 of which $758,904 was covered by federal 
depository insurance. 
 
NOTE E – PROPERTY TAXES 
 
 The Township bills and collects its own property taxes and also collects current rolls for the County, 
School District, State Education Tax and Intermediate School District. The delinquent real property taxes 
of the Township for the 2024 levy are to be purchased by the County of Ontonagon. 
 
 A summary of the 2024 tax roll follows: 
 

Taxes Net
Returned Tax

Mills Levy Delinquent Collections

County 15.3362       682,953$     45,524$       637,429$      
State Education Tax 6.0000         266,173       13,467         252,706        
Gogebic-Ontonagon Intermediate

School District 3.5925         159,979       8,063           151,916        
School:

Operating 18.0000       548,586       31,608         516,978        
Debt 4.8000         213,760       16,770         196,990        

Township 4.9676         221,189       17,351         203,838        

TOTALS 52.6963       2,092,640$  132,783$     1,959,857$   

Taxable valuation 44,537,259$  
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NOTE F – CAPITAL ASSETS 
 
 A summary of changes in capital assets follows: 
 

Balance at Balance at
April 1, March 31,

2024 Additions Disposals 2025

Governmental Activities:
Assets:

Land (not depreciated) 133,442$           133,442$      
Buildings and improvements 102,358             102,358        
Fire equipment 362,147             7,922$      370,069        
Other equipment 50,449               2,619       53,068          
Recreation park 93,278               1,858                    95,136          

741,674$           12,399$    0$          754,073$      
Less accumulated depreciation 498,338             12,446                   510,784        

Net 243,336$           (47)$         0$          243,289$      

Business-type Activities:
Water Supply System Fund:

Land (not depreciated) 15,642$             15,642$        
Vehicles and equipment 10,822               1,858$      12,680          
Water system and distribution mains 1,193,383           33,029                   1,226,412     

1,219,847$         34,887$    0$          1,254,734$    
Less accumulated depreciation 888,238             20,933                   909,171        

Net 331,609$           13,954$    0$          345,563$      

Sanitary Sewage Disposal System:
Land (not depreciated) 4,750$               4,750$          
Vehicles and equipment 76,523               1,858$      78,381          
Sewage collection and

treatment facilities 4,434,415                                       4,434,415     
4,515,688$         1,858$      0$          4,517,546$    

Less accumulated depreciation 1,703,911           98,816                   1,802,727     

Net 2,811,777$         (96,958)$   0$          2,714,819$    

Total Business-Type Activities 3,143,386$         (83,004)$   0$          3,060,382$    

TOTAL GOVERNMENT 3,386,722$         (83,051)$   0$          3,303,671$    
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NOTE F – CAPITAL ASSETS (CONTINUED) 
 
 Depreciation expense is allocated to governmental activities functions of the Township as follows: 
 

General government 5,080$       
Public safety 5,028         
Recreation and culture 2,338         

12,446$      
 
 
NOTE G – REVENUE BONDS PAYABLE 
 
 A summary of changes in revenue bonds payable follows: 
 

Balance at Balance at
April 1, March 31, Current

2024 Decrease 2025 Portion

Proprietary Activities:
Direct Borrowing and Placement:

Water Supply System Bonds 38,000$        6,000$      32,000$        6,000$     
Sanitary Sewage Disposal

System Bonds 1,803,000     44,000      1,759,000     45,000     

1,841,000$   50,000$    1,791,000$   51,000$    
  
 Data relative to the Water and Sewage revenue bonds at March 31, 2025, follows. Bonds are subject 
to redemption prior to maturity on any interest payment date in inverse numerical order. These revenue 
bonds are self-liquidating bonds and are not a general obligation of the Township of Bergland, but are 
payable solely from the revenues of the Water Supply System and Sanitary Sewage Disposal System Funds. 
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NOTE G – REVENUE BONDS PAYABLE (CONTINUED) 
 
 1998 Issue 
 
 Date of issue – September 24, 1998 
 Amount of original issue - $200,000 
 Outstanding at March 31, 2025 - $32,000 
 Interest rate - 4.5% 
 Interest dates - March 1 and September 1 
 Bond payment date - September 1 
 
 Debt charges until maturity are as follows: 
 

Year ending March 31, Principal Interest Total

2026 6,000$       1,305$       7,305$       
2027 6,000         1,035         7,035         
2028 6,000         765            6,765         
2029 7,000         473            7,473         
2030 7,000         158            7,158         

32,000$     3,736$       35,736$     
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NOTE G – REVENUE BONDS PAYABLE (CONTINUED) 
 
 2012 Issue  
 
 Date of issue – February 6, 2012 
 Amount of original issue - $2,178,000 
 Outstanding at March 31, 2025 - $1,759,000 
 Interest rate – 2.25% 
 Interest dates – February 1 and August 1 
 Bond payment date – February 1 
 
 Debt charges until maturity are as follows: 
 

Year ending March 31, Principal Interest Total

2026 45,000$      39,578$      84,578$      
2027 46,000        38,565        84,565        
2028 47,000        37,530        84,530        
2029 49,000        36,473        85,473        
2030 50,000        35,370        85,370        

2031-2035 271,000      159,368      430,368      
2036-2040 310,000      127,148      437,148      
2041-2045 355,000      90,338        445,338      
2046-2050 407,000      48,129        455,129      
2051-2052 179,000      6,076          185,076      

1,759,000$ 618,575$    2,377,575$ 
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NOTE G – REVENUE BONDS PAYABLE (CONTINUED) 
 
 The aggregate amounts of revenue bonds payable principal and interest maturities for the five years 
ending March 31, 2030, and in five-year increments thereafter until maturity are: 
 

Year ending March 31, Principal Interest Total

2026 51,000$      40,883$      91,883$      
2027 52,000        39,600        91,600        
2028 53,000        38,295        91,295        
2029 56,000        36,946        92,946        
2030 57,000        35,528        92,528        

2031-2035 271,000      159,368      430,368      
2036-2040 310,000      127,148      437,148      
2041-2045 355,000      90,338        445,338      
2046-2050 407,000      48,129        455,129      
2051-2052 179,000      6,076          185,076      

1,791,000$ 622,311$    2,413,311$ 

 
NOTE H – INTERFUND RECEIVABLES AND PAYABLES  
 
 The amounts of interfund receivables and payables at March 31, 2025, were as follows: 
 

Interfund Interfund
Fund Receivable Fund Payable

General Fund 7,946$           Tax Collection Fund 6,516$           
Cemetery Fund 108
Water Fund 660

                    Sewer Fund 662               
Total 7,946$           7,946$           

 
 

 Interfund payments were made subsequent to March 31, 2025 to clear the interfund receivables and 
payables balances reported above. 
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NOTE I – STATE CONSTRUCTION CODE ACT INFORMATION 
 
 During the year ended March 31, 2025, the Township collected construction code service fees of 
$4,235 and spent $6,916 for enforcing the code. Because the fee structure is not intended to recover the full 
cost of enforcement and the Township has the ability to track the full costs and revenues, a separate fund 
has not been created to account for these monies. Expenditures for enforcing construction codes have 
exceeded revenues since inception. 
 
NOTE J – SEGMENT INFORMATION FOR ENTERPRISE FUNDS 
 
 The Township maintains two Enterprise Funds - one to provide a water supply system and one to 
provide a sanitary sewage disposal system. Segment information for the year ended March 31, 2025, 
follows: 
 

Sanitary
Water Sewage
Supply Disposal Total
System System Enterprise
Fund Fund Fund

Operating transfers in (out) 0$              0$               0$               

Tax revenues 0                0                 0                 

Current capital contributions 0                0                 0                 

Utility plant:
Additions 34,887       1,858          36,745        
Deletions 0                0                 0                  

 
NOTE K – RISK MANAGEMENT 
 
 The Township is exposed to various risks of losses related to torts; theft of, damage to and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Township has 
obtained coverage from commercial insurance companies. The Township has comprehensive general 
liability coverage of $2,000,000 per occurrence and a $4,000,000 aggregate limit, with no deductible 
amount. 
 
 All risk management activities are accounted for in the Governmental and Proprietary Funds of the 
Township. Expenditures and claims are recognized when it is probable that a loss has occurred and the 
amount of the loss can be reasonably estimated. In determining claims, events that might create claims, but 
for which none have been reported, are considered. 
 
 Management estimates that the amount of actual or potential claims against the Township as of 
March 31, 2025, will not materially affect the financial condition of the Township. Therefore, the financial 
statements contain no provision for estimated claims. Settled claims resulting from these risks have not 
exceeded commercial insurance coverage in any of the past three years. 
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NOTE L – SUBSEQUENT EVENTS 
 
Master Plan and Zoning Ordinance 
 
 The Township is a recipient of grant funding through the Michigan State Housing Development 
Authority for updating its Master Plan and Zoning Ordinance. The total estimated cost of the project is 
$40,000 and is designated to be financed with grant funding. At March 31, 2025, $20,000 has been 
expended with the project expected to be completed in the March 31, 2026 fiscal year. 
 
Lead Pipe Inspection 
 
 The Township is a subrecipient of grant funding through the Coronavirus State and Local Fiscal 
Recovery Funds – Community Technical, Managerial, and Financial Support for Lead Service Line 
Replacement for inspection of lead pipes in its water and sewer system. The total estimated cost of the 
project is $89,035 and is designated to be financed with grant funding. The project is expected to begin in 
the March 31, 2026 fiscal year. 
 
NOTE M – RELATED PARTY 
 
 Approximately $11,000 was expended for equipment and repair to a local business owned by the 
spouse of an officer and board member. 
 
NOTE N – UPCOMING ACCOUNTING PRONOUNCEMENTS 
 
 In December 2023, the GASB issued Statement No. 102, Certain Risk Disclosures. This Statement 
requires a government to assess whether a concentration or constraint makes the government vulnerable to 
the risk of a substantial impact. Additionally, this Statement requires a government to assess whether an 
event or events associated with a concentration or constraint that could cause the substantial impact have 
occurred, have begun to occur, or are more likely than not to begin or occur within 12 months of the date 
the financial statements are issued. If a government determines that those criteria for disclosure have been 
met for a concentration or constraint, it should disclose information in the notes to the financial statements 
in sufficient detail to enable users of financial statements to understand the nature of circumstances 
disclosed and the government’s vulnerability to the risk of substantial impact.  
 
 The Township is currently evaluating the impact this standard will have on the financial 
statements when adopted during the 2025-2026 fiscal year. 
  

In April 2024, the GASB issued Statement No. 103, Financial Reporting Model Improvements. This 
Statement establishes new accounting and financial reporting requirements—or modifies existing 
requirements—related to the following: 

a. Management’s discussion and analysis (MD&A); 
i. Requires that the information presented in MD&A be limited to the related topics discussed 

in five specific sections: 
1) Overview of the Financial Statements, 
2) Financial Summary, 
3) Detailed Analyses, 
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NOTE N – UPCOMING ACCOUNTING PRONOUNCEMENTS (CONTINUED) 
 

4) Significant Capital Asset and Long-Term Financing Activity, 
5) Currently Known Facts, Decisions, or Conditions; 

ii. Stresses detailed analyses should explain why balances and results of operations changed 
rather than simply presenting the amounts or percentages by which they changed; 

iii. Removes the requirement for discussion of significant variations between original and final 
budget amounts and between final budget amounts and actual results. 

b. Unusual or infrequent items; 
c. Presentation of the proprietary fund statement of revenues, expenses, and changes in fund net 

position; 
i. Requires that the proprietary fund statement of revenues, expenses, and changes in fund 

net position continue to distinguish between operating and nonoperating revenues and 
expenses and clarifies the definition of operating and nonoperating revenues and expenses; 

ii. Requires that a subtotal for operating income (loss) and noncapital subsidies be presented 
before reporting other nonoperating revenues and expenses and defines subsidies; 

d. Information about major component units in basic financial statements should be presented 
separately in the statement of net position and statement of activities unless it reduces the 
readability of the statements in which case combining statements should be presented after the fund 
financial statements; 

e. Budgetary comparison information should include variances between original and final budget 
amounts and variances between final budget and actual amounts with explanations of significant 
variances required to be presented in the notes to RSI. 

 
The Township is currently evaluating the impact this standard will have on the financial statements 

when adopted during the 2026-2027 fiscal year. 
 

In September 2024, the GASB issued Statement No. 104, Disclosure of Certain Capital Assets. This 
Statement requires certain types of capital assets to be disclosed separately in the capital assets note 
disclosures required by Statement No. 34. Lease assets recognized in accordance with Statement No. 87, 
Leases, and intangible right-to-use assets recognized in accordance with Statement No. 94, Public-Private 
and Public-Public Partnerships and Availability Payment Arrangements, should be disclosed separately by 
major class of underlying asset in the capital assets note disclosures. Subscription assets recognized in 
accordance with Statement No. 96, Subscription-based Information Technology Arrangements, also should 
be separately disclosed. In addition, this Statement requires intangible assets other than those three types to 
be disclosed separately by major class. This Statement also requires additional disclosures for capital assets 
held for sale.  

 
The Township is currently evaluating the impact this standard will have on the financial statements 

when adopted during the 2026-2027 fiscal year. 
 
 
 
 



R E Q U I R E D 
 

S U P P L E M E N T A L 
 

I N F O R M A T I O N 



Original Final Original Final
Budget Budget Actual Budget Budget Actual

Revenues:
Taxes 83,600$               86,600$               93,295$               134,800$             134,800$             145,166$             
Licenses and permits 3,500                   3,500                   4,235                   
Federal grants 6,500                   2,000                   2,322                   4,463                   
State grants 36,300                 58,300                 70,289                 
Charges for services 16,500                 27,000                 40,595                 

Interest and rents 3,750                   1,000                   779                      61                        
Other revenues                             1,000                   2,646                                                                                                       

TOTAL REVENUES 150,150$             179,400$             214,161$             134,800$             134,800$             149,690$             
Expenditures:

Current:
Legislative 6,000$                 6,000$                 5,250$                 
General government 178,400               203,880               199,006               
Public safety 11,000                 28,500                 32,728                 20,100$               20,100$               15,159$               
Public works 6,500                   6,500                   6,019                   
Recreation and culture 24,550                 26,790                 23,114                 

Other functions 7,500                   8,000                   8,633                   500                      500                      459                      
Capital outlay                             4,480                   4,477                   114,200               114,200               7,922                   

TOTAL EXPENDITURES 233,950$             284,150$             279,227$             134,800$             134,800$             23,540$               
EXCESS (DEFICIENCY) OF 

REVENUES OVER EXPENDITURES (83,800)$              (104,750)$            (65,066)$              0$                        0$                        126,150$             
Fund balance at April 1, 2024 278,780               278,780               278,780               123,868               123,868               123,868               

FUND BALANCE AT MARCH 31, 2025 194,980$             174,030$             213,714$             123,868$             123,868$             250,018$             

The accompanying notes are an integral part of the
financial statements.

              General Fund                                 Fire Fund                   

BUDGETARY COMPARISON SCHEDULE - MAJOR GOVERNMENTAL FUNDS

TOWNSHIP OF BERGLAND

Year ended March 31, 2025
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STATEMENT OF REVENUES - ESTIMATED AND ACTUAL - GENERAL FUND 

TOWNSHIP OF BERGLAND 

Year ended March 31, 2025

Variance
Estimated Actual Favorable
Revenue Revenue (Unfavorable)

Taxes:
Property taxes 65,730$      
Commercial forest 6,516          
Property tax administrative fee 21,049        

86,600$      93,295$      6,695$        

Licenses and permits - building permits 3,500          4,235          735             

Federal grants - National Forest 2,000          2,322          322             

State grants:
Revenue Sharing 47,157$      
Michigan State Housing Development Authority 20,000        
Local Community Stabilization Authority 3,132          

58,300        70,289$      11,989        

Charges for services:
Camping fees 27,925$      
Assessment fees 11,000        
Tax collection fees 1,670          

27,000        40,595$      13,595        
Interest and rents:

Interest earned 29$             
Transient rental fees 750             

1,000          779$           (221)            

Other revenues -
Refunds, reimbursements and other 1,000          2,646          1,646          

TOTAL REVENUES 179,400$    214,161$    34,761$      

The accompanying notes are an integral part of the
financial statements.
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STATEMENT OF EXPENDITURES AND COMPARISON WITH BUDGET - GENERAL FUND 

TOWNSHIP OF BERGLAND

Year ended March 31, 2025

Variance
       Expenditures       Favorable

Budget Actual (Unfavorable)

LEGISLATIVE
Township Board -

Salaries 5,250$        

TOTAL LEGISLATIVE 6,000$        5,250$        750$           

GENERAL GOVERNMENT
Supervisor -

Salary 10,000$      10,000$      

Elections:
Salaries 1,950$        
Office 1,656          

4,000          3,606          394             

Assessor -
Salaries 14,000        15,123        (1,123)         

Attorney 9,000          9,000          

Clerk -
Salaries 29,000        27,116        1,884          

Board of review -
Salaries 1,500          400             1,100          

Treasurer:
Salaries 15,003$      
Office 5,372          

25,500        20,375$      5,125          
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STATEMENT OF EXPENDITURES AND COMPARISON WITH BUDGET - 
GENERAL FUND (CONTINUED) 

Variance
       Expenditures       Favorable

Budget Actual (Unfavorable)

GENERAL GOVERNMENT (CONTINUED)

Town hall and property:
Salaries 20,882$      
Insurance 14,980        
Membership fees 907             
Office 15,297        
Professional fees 25,707        
Repair and maintenance 16,053        
Supplies 5,349          
Travel 5,684          
Utilities 6,125          
Training 1,219          
Miscellaneous 1,183          

110,880      113,386$    (2,506)               

TOTAL GENERAL GOVERNMENT 203,880$    199,006$    4,874$               

PUBLIC SAFETY
Building Inspector -

Salaries 6,000$        6,916$        (916)$                

Zoning and planning:
Salaries 5,651$        
Master and zoning plan 20,161        

22,500        25,812        (3,312)               

TOTAL PUBLIC SAFETY 28,500$      32,728$      (4,228)$             
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STATEMENT OF EXPENDITURES AND COMPARISON WITH BUDGET - 
GENERAL FUND (CONTINUED) 

Variance
       Expenditures       Favorable

Budget Actual (Unfavorable)

PUBLIC WORKS - Street lights and roads 6,500          6,019          481              

RECREATION AND CULTURE
Township park:

Salaries 10,400$      
Utilities 4,377          
Supplies 2,462          
Repairs and maintenance 5,875          

TOTAL RECREATION AND CULTURE 26,790        23,114$      3,676           

OTHER FUNCTIONS
Payroll taxes 8,000          8,633          (633)             

CAPITAL OUTLAY 
Equipment -

General government 4,480          4,477          3                  

TOTAL EXPENDITURES 284,150$    279,227$    4,923$         

The accompanying notes are an integral part of the
financial statements.
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AHONEN & TREGEMBO, PLLC 
CERTIFIED PUBLIC ACCOUNTANTS 

301 N. SUFFOLK STREET 
IRONWOOD, MICHIGAN  49938-2027 

 
    

TELEPHONE 

             K. T. AHONEN, C.P.A.    (906) 932-4430 
             L. M. TREGEMBO, C.P.A.    FAX 
                  MEMBERS    (906) 932-0677 
    EMAIL 

         mpa@ironwoodcpa.com 

 
INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL 

OVER FINANCIAL REPORTING AND ON COMPLIANCE 
AND OTHER MATTERS BASED ON AN AUDIT OF 

 FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

 
To the Supervisor and Members of the Board 
Township of Bergland 
Bergland, Michigan 
 
 We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of the 
governmental activities, the business-type activities, each major fund, and the aggregate remaining fund 
information of the Township of Bergland as of and for the year ended March 31, 2025, and the financial 
statements for the business-type activities as of and for the year ended March 31, 2024 and the related 
notes to the financial statements, which collectively comprise the Township of Bergland’s basic financial 
statements, and have issued our report thereon dated January 16, 2026. 
 
Report on Internal Control over Financial Reporting 
 

In planning and performing our audit of the financial statements, we considered the Township of 
Bergland’s internal control over financial reporting (internal control) as a basis for designing audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Township of Bergland’s internal control. Accordingly, we do not express an opinion on the effectiveness 
of the Township of Bergland’s internal control. 

 
A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 
 

Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that have not been identified. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be a material weakness. We identified a certain 
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deficiency in internal control, described in the accompanying Schedule of Findings and Responses as item 
2025-001, that we consider to be a significant deficiency.  
 
Report on Compliance and Other Matters 
 
 As part of obtaining reasonable assurance about whether the Township of Bergland’s financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a 
direct and material effect on the financial statements. However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
 
Township of Bergland’s Response to Findings 
 
 Government Auditing Standards requires the auditor to perform limited procedures on the 
Township of Bergland’s response to the findings identified in our audit and described in the 
accompanying Schedule of Findings and Responses. The Township of Bergland’s response was not 
subjected to the other auditing procedures applied in the audit of the financial statements and, 
accordingly, we express no opinion on the response. 
 
Purpose of this Report 
 
 The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
Township of Bergland’s internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Township of Bergland’s 
internal control and compliance. Accordingly, this communication is not suitable for any other purpose. 
 
       
       
       
      
      Certified Public Accountants 
 
 
Ironwood, Michigan 
January 16, 2026 
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SCHEDULE OF FINDINGS AND RESPONSES  
 

TOWNSHIP OF BERGLAND 
 

Year ended March 31, 2025 
_______________________________________________________________________________ 
 
A. FINDINGS - FINANCIAL STATEMENTS AUDIT 
 
SIGNIFICANT DEFICIENCY 
 
(2025-001) Ability to Prepare Financial Statements and Related Note Disclosures 
 

Criteria – Local units of government are required to possess the ability to prepare their 
financial statements and related disclosures in accordance with generally accepted 
accounting principles. 
 
Condition – Like other local units of government of similar size, limited financial 
summaries and abbreviated financial statements are made available for the Members of the 
Board. The Township relies on its auditors to draft its financial statements and related 
disclosures in accordance with generally accepted accounting principles. The Supervisor 
and Members of the Board review and accept the financial statements on behalf of the 
Township. 
 
Cause – The Township does not have staff familiar enough in all aspects of governmental 
reporting to be able to draft the Township financial statements and related note disclosures. 
  
Effect – We consider this condition to be a significant deficiency. 

 
Recommendation – The hiring of additional personnel to prepare the financial statements 
would not be cost effective. Members of the Board should remain involved in the financial 
reporting process to provide an oversight function. 
 
Management’s Response – The Township agrees and will continue to use the auditor’s 
assistance in drafting its financial statements and related disclosures and will remain 
involved in the financial reporting process. 
 
A similar item was noted during the March 31, 2024 audit. 

 
 



 
AHONEN & TREGEMBO, PLLC 

CERTIFIED PUBLIC ACCOUNTANTS 
301 N. SUFFOLK STREET 

IRONWOOD, MICHIGAN  49938-2027 
 

    TELEPHONE 
             K. T. AHONEN, C.P.A.    (906) 932-4430 
             L. M. TREGEMBO, C.P.A.    FAX 
                  MEMBERS    (906) 932-0677 
    EMAIL 
         mpa@ironwoodcpa.com 

 
January 16, 2026 

 
To the Supervisor and Members of the Board 
Township of Bergland 
Bergland, Michigan 
 

We have audited the financial statements of the governmental activities, the business-type 
activities, each major fund and the aggregate remaining fund information of Township of Bergland for the 
year ended March 31, 2025. We also audited the financial statements of the business-type activities for 
the year ended March 31, 2024. Professional standards require that we provide you with information 
about our responsibilities under generally accepted auditing standards and Government Auditing 
Standards as well as certain information related to the planned scope and timing of our audit. We have 
communicated such information in our engagement letter to you dated June 02, 2025. Professional 
standards also require that we communicate to you the following information related to our audit. 

Significant Audit Matters  

Qualitative Aspects of Accounting Practices 

 Management is responsible for the selection and use of appropriate accounting policies. The 
significant accounting policies used by Township of Bergland are described in Note A to the financial 
statements. No new accounting policies were adopted and the application of existing policies was not 
changed during the year. We noted no transactions entered into by Township of Bergland during the year 
for which there is a lack of authoritative guidance or consensus. All significant transactions have been 
recognized in the financial statements in the proper period. 
 
 Our audit report reported one significant deficiency referred to as item 2025-001. 
 
 Accounting estimates are an integral part of the financial statements prepared by management and 
are based on management’s knowledge and experience about past and current events and assumptions 
about future events. Certain accounting estimates are particularly sensitive because of their significance to 
the financial statements and because of the possibility that future events affecting them may differ 
significantly from those expected. The most sensitive estimates affecting the financial statements were 
depreciation expense and the estimate of useful lives of depreciable assets.  
 
 Management’s estimate of the useful lives to compute depreciation are based on past practice and 
the straight-line method of depreciating fixed assets is used. We evaluated the methods, assumptions, and 
data used to develop the accounting estimates in determining that they are reasonable in relation to the 
financial statements taken as a whole.  
 
 The financial statement disclosures are neutral, consistent and clear. 
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Difficulties Encountered in Performing the Audit 

 We encountered no significant difficulties in dealing with management in performing and 
completing our audit. 

Corrected and Uncorrected Misstatements  

Professional standards require us to accumulate all known and likely misstatements identified 
during the audit, other than those that are clearly trivial, and communicate them to the appropriate level of 
management. Management has corrected all such misstatements. A list of all misstatements detected as a 
result of audit procedures has been given to the Township Clerk and posted to the Township’s general 
ledger. In addition, none of the misstatements detected as a result of audit procedures and corrected by 
management were material, either individually or in the aggregate, to each opinion unit’s financial 
statements taken as a whole.  

Disagreements with Management 

For purposes of this letter, a disagreement with management is a financial accounting, reporting, 
or auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial 
statements or the auditor’s report. We are pleased to report that no such disagreements arose during the 
course of our audit. 

Management Representations 

We have requested certain representations from management that are included in the management 
representation letter dated January 16, 2026. 

Management Consultations with Other Independent Accountants  

In some cases, management may decide to consult with other accountants about auditing and 
accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation 
involves application of an accounting principle to Township of Bergland’s financial statements or a 
determination of the type of auditor’s opinion that may be expressed on those statements, our professional 
standards require the consulting accountant to check with us to determine that the consultant has all the 
relevant facts. To our knowledge, there were no such consultations with other accountants. 

Other Audit Findings or Issues 

We generally discuss a variety of matters, including the application of accounting principles and 
auditing standards, with management each year prior to retention as Township of Bergland’s auditors. 
However, these discussions occurred in the normal course of our professional relationship and our 
responses were not a condition to our retention. 

Other Matters 

 We applied certain limited procedures to management’s discussion and analysis and required 
budgetary comparison schedule, which is required supplemental information (RSI) that supplements the 
basic financial statements. Our procedures consisted of inquiries of management regarding the methods of 
preparing the information and comparing the information for consistency with management’s responses to 
our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We did not audit the RSI and do not express an opinion or provide any 
assurance on the RSI. 
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We were engaged to report on supplemental information, which accompany the financial 
statements but are not RSI. With respect to this supplemental information, we made certain inquiries of 
management and evaluated the form, content, and methods of preparing the information to determine that 
the information complies with accounting principles generally accepted in the United States of America, 
the method of preparing it has not changed from the prior period, and the information is appropriate and 
complete in relation to our audit of the financial statements. We compared and reconciled the 
supplemental information to the underlying accounting records used to prepare the financial statements or 
to the financial statements themselves. 

Restriction on Use 

This information is intended solely for the information and use of the Board and management of 
Township of Bergland and is not intended to be, and should not be used by anyone other than these 
specified parties. 

Very truly yours, 
       
       
       

 
 
 
Certified Public Accountants 
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